U.S. Gasoline Supply/Demand
Balance 1998-2002
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1998 NPC Study

¢ Study Focused on Inventory and Market
Dynamics

¢ Analyzed Capacity and Gasoline
Supply/Demand Balance

¢ Assumed No Product Quality Changes

¢ Timeframe 1998-2002
¢ Month-by-Month Analysis
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U.S. REFINERY CAPACITY AND UTILIZATION
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U.S. Refinery Closures -
1987 to 1997
Capacity
Number  Closed
Size Category Closed (MB/D)

0-20 MB/D 47 378
20-40 MB/D 9 251
40-70 MB/D 6 291
>70 MB/D 2 201
Total 64 1,120
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PADD 3: DISTILLATION & FCC UTILIZATION
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U.S. LIGHT PRODUCT DEMAND
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BASE CASE LIGHT PRODUCT DEMAND
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U.S. REFINERY DISTILLATION CAPACITY
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Outlook Direction

1997 2002

Base High

Lt Product Demand 13116 14041 145224

(MB/D)
Distillation Capacity 15632 16.445 16,445

(MB/CD)
Utilization 95.3% 95.3% 96.7%

Gasoline Net Imports 359 412 512
(MB/D
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REFINERY CAPACITY UTILIZATION
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U.S. TOTAL GASOLINE NET IMPORTS
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U.S. Gasoline Supply/Demand
Balance 1998-2002

¢ High Refinery Utilizations
¢ Some growth in gasoline imports
¢ NPC view - “manageable”

¢ But what If
— No MTBE?
— Change in product quality?
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